SENATE BILL REPORT
EHB 3278

As Reported By Senate Committee On:
Labor, Commerce, Research & Development, February 23, 2006

Title: An act relating to making adjustments in the unemployment insurance system to enhance
benefit and tax equity.

Brief Description: Extending the deadline for the report by the joint legidative task force on
unemployment insurance benefit equity.

Sponsors: Representatives Conway and Dickerson.

Brief History: Passed House: 2/14/06, 94-3.
Committee Activity: Labor, Commerce, Research & Development: 2/22/06, 2/23/06 [DP,
w/oRec].

SENATE COMMITTEE ON LABOR, COMMERCE, RESEARCH & DEVELOPMENT

Majority Report: Do pass.
Signed by Senators Kohl-Welles, Chair; Franklin, Vice Chair; Parlette, Ranking Minority
Member; Keiser and Prentice.

Minority Report: That it be referred without recommendation.
Signed by Senator Honeyford.

Staff: Jennifer Strus (786-7316)

Background: Washington's unemployment insurance system was modified in 2ESB 6097 in
2003. Among other modifications, the bill removed a requirement that these laws be liberally
construed and made various changes in benefit calculations. For example, prior to the bill, a
claimant's weekly benefit amount was cal cul ated based on 4 percent of the average wagesin
the two quarters of the base year in which the claimant's wages were the highest. Beginning in
January 2005, the weekly benefit amount was based on 1 percent of the claimant's annual
wages.

Washington's system was further modified, for alimited time period, in EHB 2255 in 2005.
Before July 1, 2007, the requirement that the unemployment insurance system be liberally
construed when interpreting the system was restored. After the bill and before July 1, 2007,
the claimant's weekly benefit amount was based on 3.85 percent of the average wages in the
two quarters of the base year in which the claimant's wages were highest. The bill also
provided for noncharging of certain benefits, made changes to the calculation of the social
cost factor, and requisitioned from Reed Act funds certain amounts to be used when paying
unemployment benefits. Finaly, the Joint Legidative Task Force on Unemployment
Insurance Benefit Equity was established to review the unemployment insurance system.
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Summary of Bill: The Legislature recognizes that the Joint Legislative Task Force on
Unemployment Insurance Benefit Equity (Task Force) has undertaken a comprehensive review
of the unemployment insurance system, but has not yet reached agreement on its findings and
recommendations. The deadline by which the Task Force must report to the Legidature is
extended from January 1, 2006, to March 1, 2006.

Appropriation: None.

Fiscal Note: Not requested.

Committee/Commission/Task Force Created: No.

Effective Date: Ninety days after adjournment of session in which bill is passed.
Testimony For: None

Testimony Against: None

Who Testified: PRO: None CON: None
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